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COMPARATIVE RETURNS ON S&P UTILITIES AND MOODY'S
Aa-RATED UTILITY BONDS 1937-1994

Stock Stock Stock Bond Bond
Year Price D Yield Return Price Retum

1960 44.50 4.03 22.52 87.99 9.29
1959 43.96 3.77 5.00 95.48 (3.66)
1958 33.30 4.87 36.88 104.83 (5.10)
1957 32.32 4.87 7.90 102.28 6.40
1956 31.55 4.72 7.16 115.92 (8.31)
1955 29.89 4.61 10.16 119.38 0.45
1954 25.51 5.20 22.37 116.56 5.85
1953 24.41 5.11 9.62 117.20 2.86
1952 22.22 5.50 15.36 118.28 2.47
1951 20.01 6.06 17.10 126.26 (3.15)
1950 20.20 5.54 4.60 127.94 1.81
1949 16.54 5.70 27.83 123.68 6.68
1948 16.53 5.35 5.41 120.94 5.57
1947 19.21 3.54 (10.41) 128.92 (3.08)
1946 21.34 2.98 (7.00) 129.65 2.52
1945 13.91 4.48 57.89 126.02 6.06
1944 12.10 5.69 20.65 125.55 3.56
1943 9.22 6.21 37.45 124.37 4.16
1942 8.54 9.40 17.36 122.53 4.77
1941 13.25 7.17 (28.38) 122.30 3.46
1940 16.97 5.40 (16.52) 120.94 4.43
1939 16.05 5.53 11.26 118.50 5.43
1938 14.30 7.30 19.54 112.18 9.20
1937 24.34 4.32 (36.93) 112.59 3.19

Arithmetic Mean

Common Stocks (S&P Utilities) 10.72%
Aa-Rated Utility Bonds (Moody's) 5.55%

RISK PREMIUM ~

See pages 1-3 of this schedule for an explanation of hON stock and bond retums
are derived and the source of the data presented.
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RHC LEGs' Capital Structure and Cost ci Debt

1990 1991 1992 1993

Total Shareholder Equity $58,302,217 $59,345,356 $58,784,895 $55,373,961

Total Debt $39,170,329 $40,359,159 $39,447,469 $39,775,560

Total Capital $97,472,546 $99,704,515 $98,232,364 $95,149,521

Average Total Debt $39,764,744 $39,903,314 $39,611,515

Average Total Capital $98,588,531 $98,968,440 $96,690,943

Debt Ratio 40.33% 40.320/0 40.97%

Equity Ratio 59.67% 59.68% 59.03%

Cost of Debt 8.98% 8.300/0 7.88%

Data source: Form MlARMIS 43-02
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GlJAUFlCA110NS OF
DR. JANES H. VANDER \NEICE

James H. Vander V\eide is Research Professor of Finance and Economics at the Fuqua
School of Business, Duke University. Dr. Vander \J\.eide is also founder and President
of Financial Strategy Associates, a consulting firm that provides strategic, financial, and
eoonomic consulting services, including cost of capital studies. He has testified on the
cost of capital and other regulatory issues in more than 185 cases before the U. S.
Congress, the Federat Corrmunications CorTmission, the National Tefeconmunications
and Information Administration, the Federal Energy Regulatory CorTmission, the public
service commissions ci twenty-nine states, and the insurance commissions cI five states.
He has also engaged in special research projects and designed financial software
packages for firms in the banking, electric, gas, insurance, telephone, and water
industries.

Eckatonal Badgcu1d and Prior Acad8llic Experience

Dr. Vander \l\eide holds a Ph.D. in finance from North\vestem University and a B.A from
Cornell University. In January 1972, he joined the faculty ci the School of Business at
Duke University and was subsequently named Assistant Professor, Associate Professor,
and then Professor. In 1982, he assumed the position cI Ac;sociate Dean of Faculty
Affairs at the Fuqua School. He resigned this position in July 1983 and is now Research
Professor of Finance and Economics.

Since joining the faculty at Duke University, Dr. Vander V\ede has taught courses in
corporate finance, investment management, and management cI financial institutions.
He has also taught courses in statistics, economics, and operations research, and a
Ph.D. seminar on the theory of public utility pricing.

In addition to his teaching in the full-time educational programs of the Fuqua School of
Business, he has been active in executive education at Duke. Dr. Vander 'Aeide hefped
design the Duke Advanced Management Program at the Fuqua School ci Business and
served as Program Directorfor this program for five years. Dr. Vander \I\eide nCMf serves
as Program Director and/or teacher in many executive programs designed to prepare
managers for the competitive environment in American industry. In 1989, Dr. Vander
\l\eide designed and initiated a three-week executive program for Soviet manager
development, the first executive program in the United States designed exdusively for
Soviet managers. The program continues for managers from the former Soviet republics
since the breakup of the Soviet Union. He continues to deliver a nationally prominent
program on the Cost of Capital for firms in regulated industries.

NJIIcations

Dr. Vander \f\eide has written a book entitled Managng Corporate Uquidty: An
Introduction to lM:»1dng Captal Management for John V\4ley and Sons, Inc., which was
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published in August, 1984. He has also written a chapter on "Financial Management in
the Short Run" for The Handbook of Modem Rnance, and written research papers on
such topics as portfolio management, capital budgeting, investments, the effect of
regulation on the performance ci public utilities, and cash management. His artides have
been published in American Econorric Review, Rnancial Management, Journal of
Rnance, Journal of Rnandal and Quantitative Analysis, Journal of Bank Research,
Journal of Portfolio Management, Journal of Accounting Research, Journal of Cash
Management, Management Sdence, Atlantic Econorric Journal, Journal of Econorrics
and Business, and CorrpJters and Operations Research.

Pntlb88ional~ Eprtence

Dr. Vander V\eide has provided cost of capital studies and other financial consulting
services to firms in the electric, gas, insurance, telecommunications, and water industries
for over fifteen years. He also testified on the cost eX capital and other regulatory issues
before the U. S. Congress, the Federal ConmunicationsCorrrnission, the Federal Energy
Regulatory Camission, the National TeleoonmJnications and Infamatia'l Pdrrinis1ration,
the public service oormissions of twenty-nine states, and the insurance oorrmissions of
five states. He worked for Bell Canada on a special task force to study the effects of
vertical integration in the Canadian telephone industry.

Dr. Vander \J\kide, in conjunction with his firm, has hosted a nationally prominent
oonferencelworkshop on determining the cost of capital where legal and financial
executives from utilities and regulatory bodies have studied the strengths and
weaknesses of the various approaches to estimating a company's cost of capital. In
addition, he has oonducted seminars and training sessions for executives in both
regulated and unregulated industries on financial analysis, competitive strategy, financial
strategy, capital budgeting, cost of capital, cash management, depreciation policies, and
short-run financial planning.

In the 1970's, Dr. Vander V\eide helped found UniversityAnalytics, Inc., one of the fastest
groNing small firms in the oountry. As an officer at University Analytics, he designed
cash management models, databases, and software packages that are used by rrost
major U. S. banks in consulting with their corporate dients. Having sold his interest in
University Analytics, Dr. Vander V\eide OON ooncentrates on strategic and financial
oonsulting, academic research, and executive education.
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M. F. Del C.sino
Administrator - Rates ana Tariffs

May 16, 1994

Transmittal No. 6968

secretary
Federal Communications COmmission
Washington, DC 20554

Attention: Common Carrier Bureau

Room 32066
55 Corporate Drive
Bridgewater, NJ 08807
908 658-8881

The accompanying tariff material issued by AT&T Communications and
bearing Tariff F.C.C. No.1, effective May 31, 1994, is sent to you
for filing in compliance with the requirements of the Communications
Act of 1934, as amended. This material consists of tariff pages as
indicated on the following check sheets:

Tariff F.C.C. No. 1 - 2594th Revised Page 1
Tariff F.C.C. No.1 - 172nd Revised Page 1.9

This filing introduces an AT&T Long Distance Message
Telecommunications Service promotion.

In conformance with Section 61.49(b) and (f) of the Federal
Communications Commission's Rules and Regulations and the order of
the Common Carrier Bureau, DA 92-1496, released on October 29, 1992,
AT&T has calculated the adjustments for Basket 1, including
adjustments to the Actual Price Index (AFI) and the affected Service
Band Indices (SBIs). The new API falls below the Price Cap Index
(PCI) for Basket 1 and the new SBrs fall within the required limits.

AT&T has also calculated illustrative indices in accordance with the
Bureau's October 29 order. Additionally, prior to calculating these
adjustments, AT&T has calculated adjustments to reflect the
effectiveness of certain of its restructured rates. The new indices
are shown in Attachment A, folloWing.

A continuing waiver of Sections 61.58 of the Federal Communications
Commission's Rules and Regulations was requested under Application
No. 1527 and has been granted under Special Permission No. 93-87.
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Acknowledgment and
the address below.
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Duplicate Letter
Attachments:

Attachment A
Tariff Pages (4)

Copy of Letter, with attachments, concurrently sent to:
Commercial Contractor
Chief, Tariff Review Branch, Public Reference Copy



AT&T COMMUNICATIONS
Adm. Rates and Tariffs
Bridgewater, NJ 08807
Issued: May 16, 1994

TARIFF F.C.C. NO. 1
Original Page 199.1.575

Effective: May 31, 1994

** All material on this page is new. **

8.1.1.585. Service Promotions

1. AT&T LDMTS Promotion - Beginning May 31, 1994 and ending
November 30, 1994, AT&T will provide the following promotional rates to
AT&T LDMTS Customers in Delaware and Pennsylvania.

Specifically, interstate intraLATA Dial Station calls which (1) originate
in the 302 NPA and terminate in the 215 NPA or the 610 NPA or (2) originate
in either the 215 NPA or the 610 NPA and terminate in the 302 NPA will be
rated according to the following schedules:

Dial Station

Day Evening Night/Weekend
Rate Initial Add'l Initial Add'l Initial Add'l

Mileage Period Minute Period Minute Period Minute

1-10 0.2160 0.1800 0.1300 0.1080 0.1080 0.0900
11-22 0.2300 0.2160 0.1300 0.1260 0.1170 0.0990
23-55 0.2400 0.2340 0.1500 0.1350 0.1200 0.1080
56-124 0.2500 0.2430 0.1500 0.1500 0.1200 0.1200

125-292 0.2500 0.2430 0.1600 0.1530 0.1200 0.1200

The above rates apply in lieu of the 1:lial Station rates set forth in
Section 3.2.1.L.1. except for Dial Station calls that are billed at reduced
rates pursuant to Section 3.2.1. J. and Block-of-Time Calling Plan calls
(Section 3.2.1. I.l) which span more than one rate period and require
special rating by the Local Exchange Company.

This promotion is available to Customers in the States of Delaware and
Pennsylvania calling from the areas served by the following Local Exchange
Companies:

Bell Atlantic
Contel

GTE
United

~1&ted 1& U.S.A.
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing "Reply Comments

of Bell Atlantic" was served this 29th day of June, 1994, by first

class mail, postage prepaid, on the parties on the attached list.



Tariff Division *
Common Carrier Bureau
Federal Communications Commission
1919 M street, N.W. Room 518
Washington, D.C. 20554

(two copies)

ITS, Inc. *
1919 M Street, N.W.
Room 246
Washington, D.C. 20554

Robert M. Lynch
Richard C. Hartgrove
Thomas A. pajda
Southwestern Bell Telephone Co.
One Bell Center
Room 3520
St. Louis, MO 63101

James L. Wurtz
Pacific Bell & Nevada Bell
1275 pennsylvania Avenue, N.W.
Washington, D.C. 20004

Gary M. Espstein
James H. Barker
Latham & Watkins

Counsel for BellSouth
Suite 1300
1001 Pennsylvania Avenue, N.W.
Washington, D.C. 20004-2505

Gregory J. Vogt *
Chief, Tariff Division
Federal Communications Commission
1919 M Street, N.W. Room 518
Washington, D.C. 20554

Edward R. Wholl
Campbell L. Ayling
Edward E. Niehoff
NYNEX Telephone Companies
120 Bloomingdale Road
White Plains, N.Y. 10605

James P. Tuthill
John W. Bogy
Pacific Bell & Nevada Bell
140 New Montgomery Street
Room 1530-A
San Francisco, CA 94105

Michael S. Pabian
Ameritech
2000 West Ameritech Center Drive
Room 4H76
Hoffman Estates, IL 60196-1025

M. Robert Sutherland
Richard M. Sbaratta
BellSouth Telecommunications, Inc.
4300 Southern Bell Center
675 West Peachtree Street, N.E.
Atlanta, GA 30375



James T. Hannon
Sharon L. Naylor
U S West Communications, Inc.
suite 700
1020 19th Street, N.W.
Washington, D.C. 20036

Lawrence P. Keller
Cathey, Hutton & Associates
3300 Holcomb Bridge Road
Suite 286
Norcross, GA 30092

Michael J. Shortley, III
Rochester Telephone Corp.
180 South Clinton Avenue
Rochester, N.Y. 14646

Margot Smiley Humphrey
Koteen & Naftalin

Counsel for National Rural
Telecom Association

1150 Connecticut Avenue, N.W.
suite 1000
Washington, D.C. 20036

Lisa M. Zaina
OPASTCO
21 Dupont circle, N.W.
suite 700
Washington, D.C. 20036

Mary McDermott
Vice President and General Counsel
USTA
1401 H Street, N.W.
suite 600
Washington, D.C. 20005

David Cosson
NTCA
2626 Pennsylvania Avenue, N.W.
Washington, D.C. 20037

Thomas E. Taylor
Christopher J. Wilson
Frost & Jacobs

Counsel for Cincinnati Bell
2500 PNC Center
201 East Fifth street
cincinnati, OH 45202

Robert A. Mazer
Nixon, Hargrave, Devans & Doyle

Counsel for Lincoln Telephone
One Thomas Circle, N.W.
suite 800
Washington, D.C. 20005

Richard McKenna, HQE03J36
GTE Service corporation
P.O. Box 152092
Irving, TX 75015-2092



Gail L. Polivy
GTE Service corporation
1850 M Street, N.W.
Suite 1200
Washington, D.C. 20036

Philip F. McClelland
Office of Consumer Advocat
Commonwealth of Pennsylvania
1425 Strawberry Square
Harrisburg, PA 17120

Brian R. Moir
Moir & Hardman

Counsel for International
Communications Association

2000 L street, N.W.
suite 512
Washington, D.C. 20036

James Gattuso
Beverly McKittrick
Citizens for a Sound

Economy Foundation
1250 H Street, N.W.
Washington, D.C. 20005

Carol C. Henderson
Executive Director
American Library Association
110 Maryland Avenue, N.E.
Washington, D.C. 20002-5675

David C. Bergmann
Yvonne T. Ranft
Office of the Consumers' Counsel
State of Ohio
77 South High Street I 15th Floor
Columbus, OH 43266-0550

Tenley A. Carp
Office of the General Counsel
General Services Administration
18th & F streets, N.W.
Room 4002
Washington, D.C. 20405

Henry M. Rivera
Ginsburg, Feldman and Bress

Counsel for Council of Chief
state School Officers, et ale

1250 Connecticut Avenue, N.W.
Washington, D.C. 20036

Dr. Jerome R. Ellig
Center for Market Processess
4084 University Drive, Suite 208
Fairfax, VA 22030

Allan J. Arlow
President & CEO
Computer & Communications

Industry Association
666 11th street, N.W.
Washington, D.C. 20001



Charles A. Zielinski
Rogers & Wells

Counsel for CCIA
607 14th street, N.W.
Washington, D.C. 20005

Jonathan E. Canis
swidler & Berlin

Counsel for Intermedia
communications of America

3000 K Street, N.W.
Suite 300
Washington, D.C. 20007

R. Michael Senkowski
Jeffrey S. Linder
Ilene T. Weinreich
Wiley, Rein & Fielding

Counsel for Tele-Communications
Association

1776 K Street, N.W.
Washington, D.C. 20006

Marc E. Manly
AT&T
1722 Eye street, N.W.
Washington, D.C. 20006

Jay C. Keithley
Leon M. Kestenbaum
H. Richard Juhnke
Norina T. Moy
Sprint Corporation
1850 M Street, N.W. 11th Floor
Washington, D.C. 20036

John C. smith
General Counsel
Aeronautical Radio, Inc.
2551 Riva Road
Annapolis, MD 21401

Andrew D. Lipman
Russell M. Blau
swidler & Berlin

Counsel for MFS Communications
3000 K Street, N.W.
Washington, D.C. 20007

Mark C. Rosenblum
Robert J. McKee
Peter H. Jacoby
Albert M. Lewis
AT&T
Room 2255F2
295 North Maple Avenue
Basking Ridge, N.J. 07920

Elizabeth Dickerson
Manager, Federal Regulatory
MCl Telecommunications Corp.
1801 Pennsylvania Avenue, N.W.
Washington, D.C. 20006

W. Richard Morris
Sprint Corporation
P.O. Box 11315
Kansas city, MO 64112



Paul B. Jones
Janis A. stahlhut
Time Warner Communications
300 First stamford Place
Stamford, CA 06902-6732

J. Manning Lee
Teleport Communications Group
One Teleport Drive
staten Island, N.Y. 10311

Danny E. Adams
Jeffrey S. Linder
Wiley, Rein & Fielding

Counsel for CompTel Assoc.
1776 K Street, N.W.
Washington, D.C. 20006

Dr. Lee L. Selwyn
Economics and Technology, Inc.
One Washington Mall
Boston, MA 02018

Joseph Miller
WilTel, Inc.
P.O. Box 21348
Tulsa, OK 74121

David R. Poe
Cherie R. Kiser
LeBoeuf, Lamb, Greene & MacRae

Counsel for Time Warner
1875 Connecticut Avenue, N.W.
Washington, D.C. 20009-5728

Genevieve Morelli
CompTel Association
1140 Connecticut Avenue, N.W.
suite 220
Washington, D.C. 20036

James S. Blaszak
Francis E. Fletcher, Jr.
Gardner, Carton & Douglas

Counsel for Ad Hoc Telecommuni
cations Users Committee

1301 K Street, N.W.
Suite 900 - East Tower
Washington, D.C. 20005

Peter A. Rohrbach
Linda L. Oliver
Hogan & Hartson

Counsel for WilTel, Inc.
Columbia Square
555 13th Street, N.W.
Washington, D.C. 20004-1109

Heather Burnett Gold
ALTS
1200 19th Street, N.W.
suite 607
Washington, D.C. 20036



W. Theodore Pierson, Jr.
Richard J. Metzger
Douglas J. Minster
Pierson & Tuttle

Counsel for ALTS
1200 19th street, N.W.
Suite 607
Washington, D.C. 20036


